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Freedom Industries Files Bankruptcy After Elk River
Spill

FreedomIndusties I, , the chemi calm a k ewh o s deaky storagetank poluted theE Ik River last

weeland shut down wa erservice in W_e sVirginia’sbiggestcity, filed forbankrupty to cope w ith
the suosequent  lawsuits.

FreedomIndusties listed assets and debtof$1m illion to $10m illion each n a Chaper 11 petition
filed yesterday in U S.Bankrupdy Courtin Charéston,W e sVtirginia.The canpany said the
lawsuitsand m o r stringentpaymentdemands fran vendors sincethe incdentcampel led itto

seek courtprot ection.

“They arewoetlly underesin a ing the i Habilities,”said Aa rorflarrah, a lawyer represent Ing the
owner ofa Chardston bar and restaurant in a JawsuitagainstFreedom Harrah said in a phone
nterview thatheshopefilhisclient w illstillgeta payoutfrom FreedomIndusties.

A bankruptcy filing hatsm o s itgation, forchg plaintiffs to vie w ith othercreditorsfor a share of
a carpany’ sassets.M o r than two dozenlawsuitshavebeen filedsincethe accident,wh th led
PresdentBarackbamato dechrea state ofemergency for the affected count ies.The state

atltorneygeneralis invesigating the gpill.

100 Hospitalized

On Jan.9,W e sVtrginia officialsdiscovered a leak fran a 35,000-galn (133, 000-iter) tank of4-
m e hyktyclohexane m e hanol a chemi calusedin coal processig.About/,500 gallons escaped
fram aone-nchhok,coprand shgwaerforabout 300,000 peopkand sendingm o r €han 100
o the hospial

FreedomIndusties said the current hypotess fortheaccdentisthata localwa r linebrokenext
to s plant, causing the land underneah the tank to freeze™in the extreordi naryfrigid
tenmperat uresin the daysin m e dately preceding the Incdent,” according to bankruptcy papers.

A womanwhoanswered the phone atFreedomIndusitiesheadquartersand decinedto give her

name said no one atthe company wa scoment ingto them e dal
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“The petition and related pleadings speak forthemse¥es,”’M a r Rreeddnder, the company’ s
bankruptcy lawyer, said in a statement ,decining to comment further.

Comp anes facing legal costs and damages followingacci dentsm a yuseU S.bankruptcy law to
prokectassets.Tn Augustii o nreal,M are & AtlanticRa iw a yLid ., the operabrofthe runaway oil
train thatexploded and killed 47 peopk In a Quebec town, said itw a sforcedto file forbankruptcy
because ofpotential iability fran the crash.

Four-Way Merger

Chardston-basedFreedomIndusiieswa sformed In 1986 and suppl ies specialty chemi cals to the
steel, cament and coal-mi ning industdes.The closey held company compl eted a four-wayme rger
nine daysbeforethe leak w a sdiscovered.

The four carpani eshadtotmlrevenue ofabout $257m illion In fiscal 2012 and $30 7 m illion in
2013,according to courtfilings FreedomIndusties’equity is 100 percentowned by Chems tream
H o dingsTrc., according to court filings.

FreedomIndusties is seeking pe rmission to borrowasm u ¢ las $5m illion to continue operations
durig the bankruptcy. It said thatw ithoutthe extra liquidity, tw i1 “have no choicebut to
liquidate.”

Among its 20 biggestunsecuredreditorsareAr cher-Dagld-Mi dland Co ,owed about $429000,
and Fash a nChemicalCo. M N} ,owed mo r than $127000, accordhg to court papers.

Chemical Maker

FreedomIndustiesand Easm a nthem a k eafthe chami calthatfuled the river,we r eued Jan.
13 by Iocalbusesses andresidents for creating a nuisance and conceal ing cancer—-causing

compounds, among otherallegations.

Anohercase namesthe ¥ e sVorgnia-American W a ¢rCo alongside Freedom Irdust ries.The

utility failed to dealpromptly w ith the emergency and hadno proceduresdn place to prevent
chemi cals fran getting into thew a Br system, according to a canpl aintfiled Jan.10 in Kanawha
CountyCiracuitCourtin Chardston.

Ha r r ashid he and his colleagues arestill invesfgating Freedomand othercampani esthatma y
havecontributed to the spill.
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“The m e &rcontinuesto rin, “he said.“Bven thoughtherearebusiesses w ith theirw a erback,
thereareotherbushesses serving bottled wa &r,trucking in ice.You can Inaginepeopk areprety

skittish about drhking thiswa er!

Thecase isIn re Freedom Irdust riesInc.,14-bk-200107,5.Bankrupty CouriSouthernD istrictof
W e sVdrginia (Chaeston) .

To contactthe reporteron thisstory:Erk Larsonin N e w¥orkatelarsond@bl oomberg.net

To contactthe editor responsible orthisstoryaAndrewb unnatadunndibloomberg.net

®2014 BLOOMBERG L.P. ALL RIGHTS RESERVED.

http://www bloomberg.com/news/print/2014-01-17/freedom-industries-files-for-bankruptc... 1/20/2014
Freedom_0006101_0003



